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OptionsIncomePRO

Looking to generate maximum yields on your capital without
worrying about the market trend? Try OptionsIncomePRO! Our
service specializes in writing hedged index options to help you make
the most of your investments. Don't let market fluctuations hold
you back - join OptionsIncomePRO today and start earning the

returns you deserve! - - scan the code.
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We have been providing Independent Technical
Research for over two decades covering 2000+
listed equities from the Indian Stock Markets.

Are you are a short-term trader looking for actionable
Stock Futures and Index Futures Calls?

Pay for ONE and Get a Subscription to ALL Services

Stocks, NIFTY, and Banknifty..This makes our plans cheaper by an additional
450/p. Further, Save 17%/o to 3090 on top of this when you subscribe to
longer tenures.

Click here to know more and subscribe

Are you Active Investor looking for alpha-2enerating
Premium Equity Portfolio Advisory for your stocks

Premium Equity Portfolio Service - A truly customized advisory offering
Risk Optimized Top Down Approach | Works on Active Portfolio Management
Theory | Aimed at generating Alpha against the benchmark for superior

returns

Click here to know more and subscribe
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Week Ahead: NIFTY Set To Consolidate In A Broad
Range; Runaway Moves Unlikely Below These Levels

Two weeks of decline, one week of advance, and a week of consolidation.
This is what sums up the market activity over the past month. The markets
consolidated over the past week and stayed largely within a defined trading
range. The previous five sessions have remained choppy with the Nifty
managing to cling to the short-term 20-day MA; while on the weekly charts,
it continues to stay prone to consolidation. The trading range got narrower
as the index oscillated in a 423-point range during the week. The headline
index finally closed with a negligible weekly loss of 71.30 points (-0.33%).
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From a technical perspective, the markets are demonstrating a
higher possibility of some consolidation or a limited corrective
retracement. The zone of 22100-22200 is a major resistance zone
as evidenced through pattern analysis as well as OI data. Also, the
wider-than-usual bands are also likely to keep the markets in a
broad trading range. A runaway upmove is likely only if the Nifty
crosses the 22100-22200 zone convincingly; until this happens,
we will see the markets staying prone and vulnerable to profit-
taking bouts at higher levels. Volatility continued surging higher;
India VIX rose by 5.10% to 15.45 on a weekly note.

The markets are likely to see a quiet start to the week; the levels of 21900 and
22080 are likely to act as resistance points. The supports are likely to come in at
21600 and 21480 levels.

The weekly RSI is 68.91; it stays neutral and does not show any divergence
against the price. The weekly MACD is bullish and stays above the signal
line. The narrowing Histogram hints at a deceleration of momentum is also
observed as well.

The pattern analysis on the weekly charts shows that the Nifty saw a
breakout once it crossed above 20800 levels. This breakout from the rising
channel saw the Index testing its recent highs above 22000 levels. Presently,
the Index is seen consolidating and some minor retracements cannot be
ruled out. A sustainable upmove shall take place only after the Nifty
manages to cross above the 22100-22200 zone.
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The coming week continues to hint at a possible consolidation or a minor
retracement in Nifty. However, we can see Nifty Bank, one of the key sector
indices, bettering its relative strength. Along with Nifty Bank, we can expect
resilient performance from defensive pockets like IT, Pharma, FMCG, etc. It
is strongly advised to avoid large leveraged positions. While adopting a
highly selective approach, vigilant protection of profits is also advised at
higher levels.

In our look at Relative Rotation Graphs®, we compared various sectors
against CNX500 (NIFTY 500 Index), which represents over 95% of the free
float market cap of all the stocks listed

i Relative Rotation Graph (RRG) for Indian Sectors RRAG Created on OPTUMA
"B wilan vaishinay, CMT, MSTA sulaa e s R el — .
] stone Equity Research & Advisery Services enchmark: ndex imeframe; Weakly 'ublish Date: 10-02-2024 12:25
. 3113054 Baretmark: N Weky 358 s - NETPEAN]
10
NIFTYENERGY
1025
102.0
/""ﬂ\__ﬁ—» NIFTYCOMMODITIES Ll
o
~ 101.0
MIFTYIT

\
rall L
o 100.0
NIFYCONSUMPTION
,/ + NIFTYACIT ‘{--'-:?r-m:'.x';.mml -
o e /
et hal,
NIFTYFINSERVICE / NEFTYRMCG

n B A B M Tal w8 B B ow o®| w @ w © N & w &9 W & w ©B w &8 w @ w B8 4w &8 w a w & n

8§ B 8 & F ¥ § £ % § 5 % 8 § & § B 5 s #§ § B B % ¥ 4 8 £ = 5 5 % H§ ¥ B g2 g

www.EquityResearch.asia

Page 5



https://www.equityresearch.asia/

Weekly Market Outlook | Feb 12, 2024 thru Feb 16, 2024

Relative Rotation Graph (RRG) for Indian Sectors RAG Craated on OFTUMA
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Relative Rotation Graphs (RRG) show that Nifty PSE, Realty, PSU Bank,
Infrastructure, Metal, IT, Commodities, and Energy indices are inside the

leading quadrant of the RRG. While the Realty Index is seen giving up on its
relative momentum, all the other groups are set to relatively outperform the
broader markets.

The Nifty Auto and Midcap 100 Index remains in the weakening quadrant.
Individual performance from these sectors may not be ruled out but they
may continue to slow down on their relative performance.

The Nifty Financial Service, FMCG, Consumption, Nifty Bank, and Media
Indices continue to languish inside the lagging quadrant. While the Media
Index stays deep inside the lagging quadrant, the Pharma Index is showing
sharp improvement in its relative momentum despite being inside the
lagging quadrant. Except for the Pharma Index, the other groups may
relatively underperform the broader index.
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The Nifty Services Sector index is the only one inside the improving
quadrant; however, it also appears to be on the verge of rolling inside the
lagging quadrant.

Important Note: RRG™ charts show the relative strength and momentum of a group of stocks. In the
above Chart, they show relative performance against NIFTY500 Index (Broader Markets) and should not
be used directly as buy or sell signals.
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