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OptionsIncomePRO

Looking to generate maximum yields on your capital without
worrying about the market trend? Try OptionsIncomePRO! Our
service specializes in writing hedged index options to help you make
the most of your investments. Don't let market fluctuations hold
you back - join OptionsIncomePRO today and start earning the
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We have been providing Independent Technical
Research for over two decades covering 2000+
listed equities from the Indian Stock Markets.
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Stock Futures and Index Futures Calls?
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Stocks, NIFTY, and Banknifty..This makes our plans cheaper by an additional
450/p. Further, Save 17%/o to 3090 on top of this when you subscribe to
longer tenures.

Click here to know more and subscribe
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Week Ahead: NIFTY Stares at Both Incremental Highs
As Well As Consolidation At Higher Levels; Tread With
Caution

The markets continued to trade on expected lines. The trading week was
short as Friday was a trading holiday on account of Mahashivratri. In the
four trading sessions, the markets stayed choppy and failed to make any
definite and convincing moves while they continued to modestly advance on
a weekly basis. The trading range also stayed narrow; the Index oscillated in
a defined 301.30-point trading range while staying devoid of directional bias

on most occasions. The volatility also dipped; the India VIX declined by
10.65% to 13.61. By and large, while not showing any meaningful upsides,
the headline index closed with a net weekly gain of 154.80 points (+0.69%).
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As we head into a fresh week, the markets remain prone to
consolidation at higher levels. The Options data continue to show
a buildup of resistance just above the current levels. There are
strong possibilities that the markets may show incremental
advances, but at the same time, also stay prone to profit-taking
bouts at higher levels. A sustained upmove is unlikely and that
would happen only if Nifty is able to take out 22600 levels and
higher. This warrants a strong vigil at higher levels; it would be
important to not only identify opportunities with strong relative
strength but also keep protecting profits at higher levels.

Chasing the trend should be done very mindfully and with strict protective stops
in place. The coming week is likely to once again see a quiet start to the trade.
The levels of 22600 and 22750 are likely to act as resistance levels; supports
come in lower at 22230 and 22050 levels.

The weekly RSI stands at 74.52; it stays in a mildly overbought zone. It also
stays neutral and does not show any divergence against the price. The
weekly MACD stays bullish and remains above the signal line.

A candle with a small real body emerged; this denotes the lack of conviction
and indecisiveness of the market participants at current levels.

The pattern analysis of the weekly charts shows that the Nifty continues
well while advancing the breakout that it achieved as it crossed above 20800
levels. Following a breakout from the rising channel, the Index has
continued to advance while forming incremental highs. The bands have
gotten wider; there are possibilities that this bulge may kill the trend and
push the markets under some consolidation.
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There are no signs though on the charts that suggest any corrective move to
happen. However, that being said, the technical structure of the charts
makes it evident that the markets are at the point of taking a breather. The
current uptrend may stay intact or may not immediately reverse, but the
Nifty certainly looks prone to some consolidation at higher levels. While we
keep following the trend and look for stocks that show improved or strong
relative strength, equal importance should be laid on the protection of
profits at higher levels. It is strongly recommended that while one may
continue to follow the trend, effectively trailed stops may be followed while
keeping overall leveraged positions at modest levels. A cautious outlook is
advised for the week.

In our look at Relative Rotation Graphs®, we compared various sectors
against CNX500 (NIFTY 500 Index), which represents over 95% of the free
float market cap of all the stocks listed

Relative Rotation Graph (RRG) for Indian Sectors RRG Created on CPTUMA

EEEEE
== Milan Vaishnav, CMT, MSTA
- Benchmark: NIFTY 500 Index Timeframe: Weekly Publish Date: (19-03-2024 21:48

an B Gemstone Equity Research & Advisory Services

by Petathon Bctaticn Graph® e 5-13-2034 Barchmans R Wity 508 Irctes - NETTS0 0

103.5

NEFTYPSLBANK
1030
02,5
=T 1020
NIFTYPHARMA h
HETYINFRA, 101

015
_—/ NEFTYINFRS \‘
NIETHPS
,-//_ MIFTYF —_—
7 1005
/ HIFTYMETAL NIFTYREALTY AR
WFTSERVSECTHR F

9.0

( oS |
ET
a5
7.0

Q—A‘K

260

R R R R R R ERFR R R R R R AR R RGP R R R R EE 8888285858835 8 88 oot or oS aaaAS

8 Optuma

www.EquityResearch.asia

Page 5



https://www.equityresearch.asia/

Weekly Market Outlook | Mar 11, 2024 thru Mar 15, 2024

Relative Rotation Graph (RRG) for Indian Sectors RAG Created on OPTUMA
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Relative Rotation Graphs (RRG) show that while staying inside the leading
quadrant, Nifty IT, Commodities, and the PSE groups are showing a
slowdown in their relative momentum against the broader markets. Besides
this, PSU Banks, Pharma, Infrastructure, and Auto indices are inside the
leading quadrant and may continue to relatively outperform the broader
markets.

The Realty Index is back inside the weakening quadrant and so is the Metal
Index. These two sectors along with the Nifty Midcap 100 index which is also
in the weakening quadrant may see their relative performance slowing down
while they may continue to perform on an individual basis.

Nifty FMCG, Financial Services, Service Sector Index, Banknifty, and Media
continue to languish inside the lagging quadrant. The Consumption Index is
also inside the lagging quadrant but appears to be improving on its relative
momentum.
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No sectors are present inside the improving quadrant.

Important Note: RRG™ charts show the relative strength and momentum of a group of stocks. In the
above Chart, they show relative performance against NIFTY500 Index (Broader Markets) and should not
be used directly as buy or sell signals.

Milan Vaishnav, CMT, MSTA

Consulting Technical Analyst | Member: (CMT Association, USA | CSTA,
Canada | STA, UK) | (Research Analyst, SEBI Reg. No. INHO00003341)

FULL MEMBER

2023 - 2024

ociety of Technical Analysts

al Metwork For Technical Analy:

www.EquityResearch.asia

Page 7



https://www.equityresearch.asia/

